Nonparametric Inferences for Additive Models

Jianging FAN and Jiancheng JIANG

Additive models with backfitting algorithms are popular multivariate nonparametric fitting techniques. However, the inferences of the
models have not been very well developed, due partially to the complexity of the backfitting estimators. There are few tools available to
answer some important and frequently asked questions, such as whether a specific additive component is significant or admits a certain
parametric form. In an attempt to address these issues, we extend the generalized likelihood ratio (GLR) tests to additive models, using
the backfitting estimator. We demonstrate that under the null models, the newly proposed GLR statistics follow asymptotically rescaled
chi-squared distributions, with the scaling constants and the degrees of freedom independent of the nuisance parameters. This demonstrates
that the Wilks phenomenon continues to hold under a variety of smoothing techniques and more relaxed models with unspecified error
distributions. We further prove that the GLR tests are asymptotically optimal in terms of rates of convergence for nonparametric hypothesis
testing. In addition, for testing a parametric additive model, we propose a bias corrected method to improve the performance of the GLR.
The bias-corrected test is shown to share the Wilks type of property. Simulations are conducted to demonstrate the Wilks phenomenon and
the power of the proposed tests. A real example is used to illustrate the performance of the testing approach.
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1. INTRODUCTION

Additive models constitute an important family of structured
multivariate nonparametric models. They model a random sam-

ple {(Y;, X;)}!_, by
D

Yi=a+ Y mi(Xa) + e,
d=1

i=1,....n, (1)

where {¢;} is a sequence of iid random variables with mean 0
and finite variance o2. The additive models, which were
suggested by Friedman and Stuetzle (1981) and Hastie and
Tibshirani (1990), have been widely used in multivariate non-
parametric modeling. Because all of the unknown functions
are one-dimensional, the difficulty associated with the so-called
“curse of dimensionality” is substantially reduced (for details,
see Stone 1985; Hastie and Tibshirani 1990). In fact, Fan,
Hérdle, and Mammen (1998) have shown that an additive com-
ponent can be estimated as well as in the case where rest of
the components are known. Similar oracle properties were ob-
tained by Linton (1997) and Mammen, Linton, and Nielsen
(1999). Several methods for estimating the additive functions
have been proposed, including the marginal integration esti-
mation methods of Tjgstheim and Auestad (1994) and Linton
and Nielsen (1995), the backfitting algorithms of Buja, Hastie,
and Tibshirani (1989) and Opsomer and Ruppert (1998), the
estimating equation methods of Mammen et al. (1999), the
Fourier series approximation approach of Amato, Antoniadis,
and De Feis (2002), the linear wavelet strategies of Amato
and Antoniadis (2001), and the nonlinear wavelet estimation
method of Sardy and Tseng (2004) using the block coordinate
relaxation algorithm of Sardy, Bruce, and Tseng (2000), among
others. Among these methods, the backfitting algorithm is con-
sidered a useful fitting tool and has received much attention for
its easy of implementation. Hatdle and Hall (1993) and Ansley
and Kohn (1994) explored the convergence of the algorithm
based on projection smoothers. Opsomer and Ruppert (1997)
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studied asymptotic properties of the backfitting estimators for
a bivariate additive model based on a nonprojection smoother,
local polynomial regression, and Wand (1999) and Opsomer
(2000) extended the results to general D-dimensional addi-
tive models. Recently, Hastie and Tibshirani (2000) considered
Bayesian backfitting, which is a stochastic generalization of
the backfitting algorithm discussed earlier. A simulation study
comparing the finite-sample properties of backfitting and mar-
ginal integration methods was conducted by Sperlich, Linton,
and Hardle (1999).

After fitting the additive model via a backfitting algorithm,
one often asks whether a specific additive component in (1)
is significant or admits a certain parametric form, such as a
polynomial function. This amounts to testing whether the ad-
ditive component is O or of a polynomial form. However, only
limited tools are available for such kinds of frequently asked
questions. Compared with the studies on estimation, the un-
derstanding of such testing problems is limited in the additive
model. To our knowledge, the literature contains virtually no
formal and theoretical work on testing under the present set-
tings. Recently, Hérdle, Sperlich, and Spokoiny (2001) used
wavelets along with the adaptive Neyman type of idea (Fan and
Gijbels 1996) to test additive components. Although this pro-
cedure is useful, it is tailored to their specific problem and is
not easy to comprehend. In contrast, we develop an easily un-
derstandable and generally applicable approach to testing prob-
lems. The idea is based on comparisons of likelihood functions
under null and alternative hypotheses. If the likelihood func-
tion for the best model fit under the alternative hypothesis is
much larger than that under the null hypothesis, then the null
hypothesis looks implausible and should be rejected. How do
we determine the critical value? Does the null distribution of
the likelihood ratio test depend on nuisance parameters? These
questions are poorly understood, particularly for additive mod-
els. This motivates us to unveil a new phenomenon for additive
models.

Fan, Zhang, and Zhang (2001) proposed generalized likeli-
hood ratio (GLR) tests and showed that the Wilks type of results
hold for a variety of useful models, including univariate non-
parametric regression models and varying-coefficient models
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and their extensions. The procedure was motivated by the fact
that the nonparametric maximum likelihood estimate (MLE)
usually does not exist and even when it does exist, the result-
ing maximum likelihood ratio test is not optimal. The idea is to
replace the MLE with a nonparametric estimate, which results
in a more relaxed family of tests, called GLR tests. Fan et al.
(2001) have shown that the resulting tests are optimal. Like the
wide applicability of likelihood ratio tests for parametric mod-
els, the GLR tests should be useful in our setting. However, in
general, because the distribution of &; is unknown, the likeli-
hood function is unavailable. Two important questions that re-
late to the GLR tests arise naturally: first, it is unclear how to
construct a GLR statistic for a variety of unknown error distrib-
utions of &;; second, it remains unknown whether a particularly
constructed GLR test will follow the Wilks’ type of results and
share certain optimality. In this article we develop GLR tests
and their bias-corrected versions for the additive model to ad-
dress the foregoing questions. This not only will provide useful
tools to address frequently asked questions in additive model-
ing, but also will enrich the GLR test theory. Our results, to-
gether with those of Fan et al. (2001), convincingly show the
generality of the Wilks phenomenon, and the wide applicability
of the GLR tests. This will encourage other researchers to apply
GLR tests to related problems.

The technical derivations of GLR tests for the additive
model (1) based on local polynomial fitting and a backfitting
algorithm are very involved, due to the lack of simple ex-
pressions for the backfitting estimators. Furthermore, the GLR
statistics involve nonparametric estimators in complicated non-
linear forms. Even though they are approximated by gener-
alized quadratic forms, technical challenges include deriving
quadratic approximations and the distributions of the quadratic
functionals with a backfitting estimator. Because the additive
model and local polynomial smoother are widely used in multi-
variate nonparametric modeling, determined efforts have been
made in this article to examine the null distribution and powers
of the GLR tests for the additive model. Such efforts enable
us to answer some important questions, such as whether the
Wilks type of results hold for additive models and whether the
intuitively appealing GLR tests are powerful enough.

We prove that, under general assumptions on the error dis-
tribution of &;, the proposed GLR tests follow the Wilks type
of results and have the asymptotic optimality for nonparamet-
ric hypothesis testing. In addition, unlike the classical Wilks
type of results and their generalization by Fan et al. (2001), the
additivity of degrees of freedom does not hold. The additivity
property holds in a more generalized sense (see Thm. 2). Fur-
thermore, testing a hypothesis on one additive component has
the same asymptotic null distribution as the case where the rest
of the components are known (Remark 1). These types of adap-
tive results are in line with the oracle property given by Fan
et al. (1998) and Mammen et al. (1999). Our theoretical results
from the proposed GLR tests shed some light on the validation
of the Wilks phenomenon and even future research directions
on nonparametric inferences.

This article proceeds as follows. In Section 2 we describe the
backfitting estimators based on a local polynomial smoother. In
Section 3 we develop the theoretical framework for the GLR
tests. We introduce the bias-corrected GLR tests and a condi-
tional bootstrap method for approximating the null distributions
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of the GLR statistics in Section 4. In Section 5 we demonstrate
the performance of GLR tests on simulated data, and in Sec-
tion 6 we provide an example of testing on a real dataset. We
defer technical proofs to Appendix B.

2. BACKFITTING ESTIMATORS

To ensure identifiability of the additive component func-
tions my(x4), we impose the constraint E[mg(X4)] = O for
all d. Fitting the additive component mg(xg) in (1) requires
choosing bandwidths {h;}. The optimal choice of h; can
be obtained as was done by Opsomer and Ruppert (1998)
and Opsomer (2000). Here we follow notation introduced by
Opsomer (2000). Put Kj,(x) = h;lK(ﬁ), K,(v) = v 1K),
Hy = diag(1, hg, ..., K)), mg = (maXa), ..., ma(Xan)}7,
and Y = (Y1,...,Y,)T. The smoothing matrices for local poly-
nomial regression are

Sd = (Sd,Xdl s ey Sd,an)T,

where sg, v, Tepresents the equivalent kernel (Fan and Gijbels

1996) for the dth covariate at the point xg,
T T (wdT d \~lxedT
Sa.x, = €1 (X5 Ko X5,) ™ XG Ky, @)

with e; as a vector with a 1 in the ith position and 0’s elsewhere,
the matrix K, = diag{K},,(Xq1 — xa), ..., Kp,(Xan — x4)} for a
kernel function K (x) and bandwidths A,

I (Xa1 —xq) Xa1 — xg)P

X{, = : : :

1 (Xan — xa) Xan — xq)P
and py is the degree of the local polynomial for fitting mg(x).
The intercept o = E(Y;) is typically estimated by & =
>, Yi/n. The my’s can be estimated through the solutions

to the set of following normal equations (see Buja et al. 1989;
Opsomer and Ruppert 1998):

S I, - S || m S*
2 n 2 _ '2 Y,
Sy Sk I,J Lmp Sk

where Sj} =, — 1’ /n)S, is the centered smoother matrix.
In practice, the backfitting algorithm (Buja et al. 1989) is usu-
ally used to solve these equations, and the backfitting estimators
converge to the solution

o L, St St st

il S5 I, --- S} S}
_ 2 n 2 2 2%

mp Sy Sp - I S,
=My, (3)

provided that the inverse of M exists.
Following Opsomer (2000), we define the additive smoother
matrix as

W, =EM"'C, 4)

where E; is a partioned matrix of dimension n x nD with
an n x n identity matrix as the dth “block” and 0’s else-
where, so that the backfitting estimator for my is my; = W,Y.
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Let W,[‘;d] be the additive smoother matrix for the data gener-
ated by the (D — I)-variate regression model, Y; =
Zle,#mk(in) + &;. Denote m = ZdDzlmd and Wy =
>0 Wy. The backfitting estimator of m is then i = Wy, Y.

If ||S;§W,[‘,;d]|| < 1 for some d € (1,...,D) and a matrix
norm || - ||, then by lemma 2.1 of Opsomer (2000), the back-
fitting estimators exist and are unique and

Wy =1, — (I, - S5Wh )~

s,

For a finite n in practice, the foregoing existence and uniqueness
condition can be numerically verified. To ensure the existence
of the backfitting estimators when 7 is sufficiently large, here
we consider only the design points, denoted by X, such that

In - Sj;')

= (L, - S;W —wi ), (5)

limsup [ S5Wy 4| <1 6)
n

for a matrix norm || - ||. In practice, the smoothing operators

Si1, ..., Sy are conducted over compact sets of design densities.

Hence we need to deal only with the case where the design den-

sities have bounded support. In the case of D = 2, a sufficient

condition for (6) is

Si2(x1, x2)

o S1Gnfa(x2)

X1,X2

—1‘<1,

where f;;(x4) is the density of X; and fi2(x1, x2) is the joint den-
sity of X7 and X». This is exactly the restriction (4) of Opsomer
and Ruppert (1997). Then, by Lemma B.2 in Appendix B and
direct matrix multiplication,

limsup |S7S5 ] < 1,
n

where [|A|l, = maxi<j<p 27:1 laj| denotes the norm of the
maximum row sum. However, for D > 2, the condition in (6) is
not easily replaced with other conditions. In fact, for the back-
fitting algorithm using any smoothing technique, condition (6)
must be satisfied to ensure the existence of the backfitting esti-
mators. Hence we restrict the design points in X.

3. GENERALIZED LIKELIHOOD RATIO TESTS
3.1 The Generalized Likelihood Ratio Test

In this section we define the GLR statistics and develop their
asymptotic theory under model (1), which is based on the local
polynomial smoother and the backfitting algorithm. The Wilks
phenomenon and optimality are unveiled in this general setting.

For simplicity, we first consider the hypothesis testing prob-
lem

Ho:mD(xD) =0 s H] :mD(xD) 7'5 0. (7)

This tests whether the Dth variable has any significant contri-
bution to the dependent variable. The testing problem is a non-
parametric null hypothesis versus a nonparametric alternative,
because the nuisance parameters under Hy are still nonparamet-
ric. Testing the significance of more than one variable can be
dealt with analogously.
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Because the distribution of g; is unknown, we do not have
a known likelihood function. Pretending that the error distrib-

ution is normal, N (0, 0'2), the log-likelihood under model (1)
is

n D 2
n 2 1
) log2ro?) — 752 ;(Yk —o— dZ:lma'(Xdk)) ~

Replacing the intercept o and the unknown function mg(-) by
& and niy(+) leads to

n1 7ol 1
—3 og(2mo”) — 20—2RSS1,

where RSS1 =) j_ (Y — & — Zld)zl ma(Xa))*. Maximizing
over the parameter o2, we obtain a likelihood of the alternative
model,

n n n
— = log(2m/n) — = log(RSS1) — —.
5 log(2m/n) — 5 1og(RSS1) — 7

Therefore, up to a constant term, the log-likelihood of model (1)
istakenas £(H;) = —5 log(RSS 1). Slmllarly, the log-likelihood
for Hy can be taken as L(Hy) = log(RSSo) with RSSy =
i (Y —a — Zg;ll g (Xae))? and mq(xg) as the estimator
of mgy(x4) under Hy, using the same backfitting algorithm and
bandwidths. Following Fan et al. (2001), we define the follow-
ing GLR statistic:

ay(Ho) = [£(H)) — £(Hp)] = = 1o R3Sy
n (10 1 0 ) gRSSl
n RSSy — RSS
~ _¥’ )
2RSS,

which compares the likelihood of the nearly best fitting under
the alternative models with that under the null models. The null
hypothesis is rejected when X, (Hp) is too large.

3.2 Asymptotic Null Distribution

Let v; = [u/K(u)du for i=0,1,..., and Sy = (vi1;_2) for
iLhj=1,....,pa+1,bea (pg+1) x (pg + 1) matrix. Denote
the convolution of K;(x) with K;(x) by K * K;, where K;(x) =
XTIK () for s,t = 1,2,.... Put ¢ip,4j = (Vv Vpgi) s
a1y gd,[?d-H) = enggl, and C;]) = e{’g;le’pdﬂ‘ for j =
0,...,pa+1landd=1,...,D.Let

|QD| pp+l 1PD+1
Un = D |: Z SD, th(O) - = Z SD, ssD tK *KT(O)i|

stl

pp+1 pp+l 2
2 2|2pl 1
o, = h ZSDth—— SDYSDtK * K|l
Dl= sii=1 2
and
+1-
. _2;Ln_zpD SDth(O)——Z” 1SDsSDtK * K(0)
= 52 +1~ +1
O IR S K — 3 0T 5 5 K * Kill3

where |24] is the length of the support of the density f;(x4)
of X;. The following theorem describes our generalized Wilks
type of results conditional on &X'
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Theorem 1. Suppose that condition A in Appendix A holds.
Then, under Hy for the testing problem (7),

P{o, ! (hn(Ho) — pin — din) < 11X} £ o),

where di, = O,(1 + Y7, nhj(p"ﬂ) +30, ﬁh5d+l) and
®(-) is the standard normal distribution. Furthermore, if for
d=1,...,D, nhz(pﬁl)hp — 0, then, conditional on X,

a
richn(HO) ™~ X,

In Theorem 1, asymptotic normality is given with dj, un-
specified. An asymptotic expression for this item is very com-
plicated and in our opinion unnecessary. The theorem gives the
asymptotic null distribution, but the d1,, can be negligible under
the condition nhz(pﬁl)h[) — O0ford=1,...,D. The foregoing
condition holds if nh?’”* — 0 and K/*" = 0P,

Remark 1. When K(-) is a symmetric density kernel and
pa=1ford=1,...,D, direct computation yields that u, =
%"[K(O) — 1K x K0, 07 = 2‘,§;D'||K — 1K % K||2, and

K(0)— S K+K(0)
K= K- 1KKIE
dimensional nonparametric regression of Fan et al. (2001).
Therefore, for the additive model, the GLR test has an ora-
cle property in the sense that although the nuisance functions
mg(xg)’s ford=1,...,D — 1) are unknown, the GLR test be-
haves as though they were known.

. This coincides with the result in the one-

From Theorem 1, under certain conditions the asymptotic
null distribution of the GLR statistic is independent of the in-
tercept and the nuisance functions my(-) (d=1,...,D— 1), the
nuisance design densities f;(-) (ford=1,...,D — 1), and the
nuisance error distributions over a large range of bandwidths.
We call such a result the Wilks phenomenon.

The asymptotic null distribution offers a method for deter-
mining approximately the critical value of the GLR tests, but
one cannot expect this kind of approximation to be highly ac-
curate unless the bandwidth %p is sufficiently small so that the
degree of freedom rg i, is large. However, the Wilks type of re-
sult allows us to simulate the null distributions of the GLR tests
over a large range of bandwidths with nuisance functions fixed
at their estimated values. This justifies the conditional bootstrap
method given in Section 4.2. An alternative approximation of
the null distribution can be obtained by using a calibration idea
of Zhang (2003). When hp — oo, the local polynomial fitting
becomes a global polynomial fitting. Hence one would expect
the degrees of freedom to be pp. This prompted Zhang to use

Xrxun+pp 1O approximate the null distribution.
Now we consider a little more complicated hypothesis testing

problem,

Hy:mp_q, (XDde) =---=mp(xp) =0

mp(xp) # 0,
9

vs. Hi:mp_gy(Xxp-dy) #0,..., or

893
for some integer dy. This generalizes problem (7). Let
D
/ 1241
= 2. 5
d/
d'=D—d
py+1 lpd/+1
x [ D50 KO =5 Y Sar s Ky Kt(O)},
=1 s,t=1
D py+1 py+1 2
21Qu| 1
2 d S — - S S
On = Z hy Z sd',lKl 5 Z Sd,ssd,th * K|l
d'=D—dy 1=1 5,1=1 2

and rj =2u,, /o).

Theorem 2. For the hypothesis testing problem (9), under
the same conditions as in Theorem 1, the results in Theo-

rem 1 continue to hold but with u,, anz, and rg replaced by
Wy 03
all d’s is replaced by nhj(” d+1)hd/ — 0, for all d’s and any
d €{D—dy,...,Dj.

, and r%, where the condition nhfi(p Dy 50 for

Interestingly, 11/, and o,/% are the summation of the individual
Wn’s and o, ’s given in Theorem 1. However, the normalization
constant ry changes with the testing problem, and the degrees
of freedom ry ju,, are no longer the summation of those for test-
ing individual problems such as (7). These mark the difference
from those given by Fan et al. (2001). The result is also different
from the case of the degrees of freedom of the fit for an additive
penalized spline model (see Ruppert, Wand, and Carroll 2003,
sec. 8.3). However, when all p;’s are equal, the additivity of
degrees of freedom holds.

The GLR tests are also applicable to testing the problems
with parametric models as the null hypothesis. Consider the fol-
lowing testing problem with parametric null hypothesis:

Hy:mg(x1,...,xp) € Mg

.. xp) ¢ Me, (10)

where Mg = {mg(x1,...,xp) = Yo ma(xz;0):0 € O} is a
set of functions of parametric forms and the parameter space ®
contains the true parameter value 6y. As before, we can use the
local polynomial fitting technique and backfitting algorithm to
fit the alternative model and obtain the log-likelihood ¢,,(H1)
for Hy. By maximizing the likelihood for the fully paramet-
ric model under Hy, we build the log-likelihood ¢,(Hp). Let
An(Meg) denote the GLR statistic for the testing problem (10).
To derive the asymptotic null distribution of the test statistic,
some conditions on Mg and © are required to render the like-

vs. Hji:mg(xy,..

lihood ratio test statistic of order o, (h;/ 2) for the following
parametric testing problem:

Hj:m(xi,...,xp) =mgy(x1,...,xp)

vs. Hi:m(xi,...,xp) € Me.

For ease of exposition, we call the required conditions “con-
dition B.” Conditions similar to those of Cramér [see, e.g.,
conditions (C1)—(C5) of Le Cam and Yang 1990, p. 120] are
sufficient in the present setting, because the classical Wilks the-
orem holds, and hence the likelihood ratio statistic is of or-
der O, (1).



894

Theorem 3. Suppose that condition A in Appendix A and
condition B hold. Then, under Hy for the testing problem (10),

Ploy ! (An(Me) — uf —dia) < 11X} -S> 0(0),

where di, = 0,(1 + X0 kb PD 1520 ey Fur-
thermore, if for all d’s and any &', nhj(p d+1)hd/ — 0, then, con-
ditioning on X,

r]*{)"n (M@) ’z' sz;ﬂ(ﬂz s

where i and 0% are the same as 1, and o,> with D — dp = 1
2
and rgy =2u,/oy°.

3.3 Power of Generalized Likelihood Ratio Tests

We now consider the power of GLR tests in the framework of
Fan et al. (2001). For simplicity, we focus on the null hypothesis
in (7).

Assume that ip = o(n~1/@p+3)) 5o that the second term
in the definition of dj, is of smaller order than o,. As is
stated later in Theorem 5, the optimal bandwidth for the testing
problem (7) is hp = O(n~2/@Pp+3)) which satisfies the condi-
tion hp = o(n~1/@Pp+3)) Under these assumptions, Theorem 1
leads to an approximate level-« test based on the GLR statistic,

oén = H{Ay(Ho) — tn = ZaOn}-
If we consider the contiguous alternative of form
Hy,:mp(Xp) = Gu(Xp),

where G, (Xp) — 0 as n — oo, then the power of the GLR test
can be approximated using the following theorem.

Theorem 4. Suppose that condition A in Appendix A holds
and that ford = 1,..., D, nh5 P Vhp — 0.1

E{GH(XD)lxla"aXD—l} = 0 and

2 P
hp- Y Gr(Xpi) = C(G)
i=1

for some constant C(G), then, under Hy, for the testing prob-
lem (7),

_ L
Ploy, (An(Ho) — ptn — doy) < 11X} —> @ (1),
where , is the same as that in Theorem 1,
n
dn ="y Gr(Xpi)(1 +0p(1)),

i=1

and

n
o= |02+072Y GA(Xpy).
i=1

Remark 2. For testing problem (7), the alternative hypothesis
depends on many nuisance functions my ford=1,...,D — 1.
Theorem 4 shows that the asymptotic alternative distribution of
the GLR testing statistic is independent of the nuisance func-
tions mg(xy4), for d # D, over a large range of bandwidths. This
allows us to compute the power of the test via simulations over
a large range of bandwidths with nuisance functions fixed at
their estimated values.
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Let 714 be the (1 —a)th percentile of (0, 1). By Theorems
1 and 4, the power of the test is approximately given by

Py, (W)~ 1 — @ (0, 0uz1—a — 07, don).

To study the optimal property of the GLR test, we consider
the class of functions G,, satisfying the regularity conditions

var(G2(Xp)) < M(E[G2(Xp)])’, o
nE[G>(Xp)] > M, — o0,

for some constants M > 0 and M,, — oo. For a given p > 0, let
Gn(p) = {Gn € Gu: E[Go(Xp)] = p*}.

The maximum of the probabilities of type II errors is then given
by

ﬂ(a7 /O) = Sup ﬂ(av Gn)7

Gy Egn(ﬂ)
where B(«, G,) = P(¢, = Olmp = Gy,) is the probability of
type Il error at the alternative Hy, : mp = G,. The minimax rate
of ¢y, is defined as the smallest p, such that:

(a) for every p > py, @ > 0, and for any 8 > 0, there exists
a constant ¢ such that B(a, cp) < B8 + o(1), and

(b) for any sequence p; = o(pp), there existoe > 0and 8 > 0
such that for any ¢ > 0, P(¢, = l|mp = G,) = a + o(1) and
liminf, B(a, cp}) > B.

This measures how close are the alternatives that can be de-
tected by the GLR test ¢y,.

Theorem 5. Under condition A in Appendix A, if h‘;"“ =
O(h’L’)DH) for d =1,...,D — 1, then for the testing prob-
lem (7), the GLR test can detect alternatives with rate p, =
n~ 2ot D/Epp+5) when hp = cun= @0+ for some con-
stant cy.

Remark 3. The GLR tests are asymptotically optimal in
terms of rates of convergence for nonparametric hypothesis
testing according to the formulations of Ingster (1993) and
Spokoiny (1996). Although Ingster (1993) and Spokoiny (1996)
focused only on the univariate setting, their minimax lower
bound is applicable to our additive model with known func-
tions, my’s, ford =1, ..., D — 1. Its rate of convergence is the
same as the rate of the upper bound given in Theorem 5.

Because the distributional property in Theorem 1 depends
implicitly on the assumption for the bandwidths, %;’s, in par-
ticular, nhj(de)hD = o(1) is required to ensure the Wilks
properties. This suggests that the bandwidths well suited for
curve estimation may not be the best for testing. The power
of the GLR tests depends on the smoothing parameters. In
fact, Theorem 5 shows that theoretical optimal bandwidth Ap
is ¢*n=2/4Pp+3) for some constant c*.

4. IMPLEMENTATION OF GENERALIZED
LIKELIHOOD RATIO TESTS

The GLR test involves determination of the null distribution
and the choice of bandwidth in practice. We now address these
two issues.
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4.1 Bias Reduction

The asymptotic null distribution of the GLR statistic A, (Hp)
involves a bias term dj,. The bandwidth must be sufficiently
small to make it negligible. However, in practice the size of
bandwidth that would make the bias negligible is unknown, and
it is desirable to reduce bias automatically. For the testing prob-
lem (10), we demonstrate how this objective can be achieved.
The basic idea is inspired by the prewhitening technique of
Press and Tukey (1956) in spectral density estimation and the
technique used by Hirdle and Mammen (1993) for univariate
nonparametric testing. The method is also related to the non-
parametric estimator that uses a parametric start of Hjort and
Glad (1995) and Glad (1998). Recently, Fan and Zhang (2004)
advocated using the bias-reduction method in the study of test-
ing problems for spectral density.

Consider the testing problem (10). The additive model (1) is
equivalent to

Y =m*" Xy, ..., Xpi) + &, (12)
where V¥ =Y; — & —m(Xy;, ..., Xpi; é‘) and
m*(Xii, ..., Xpi)
=a+mXy,...,Xp) —& —mXu;, ..., Xpi; 0),

with @\being the least squares estimator of 8 under the null hy-
pothesis in (10). Therefore, the testing problem (10) is reduced
to the following problem:

Hy:m*(X1,...,Xp) € Mo vs. Hj:m*(Xi,...,Xp) ¢ Mo,

where Mo = {a* = 0,m] = --- = mj, = 0}. This is the spe-
cific case of (10), and hence the GLR test can be applied. Let
A% (Mg) denote the resulting GLR statistic. Because the regres-
sion function m*(X1, ..., Xp) is nearly O under Hy, little bias is
involved for the backfitting estimator. This is demonstrated by
the following theorem, which allows virtually all of the band-
widths that are used in practice.

Theorem 6. Suppose that condition A in Appendix A and
condition B hold. Then, conditioning on X under Hy for the
testing problem (10),

* g % a4 .2
rihn(Me) ~ Xy s
where () and ri are the same as those in Theorem 3.

4.2 Conditional Bootstrap

To implement the GLR tests, we need to obtain the null
distributions of the test statistics. In Section 3.2 we gave the
asymptotic distributions of the GLR statistics, demonstrating
that the asymptotic null distributions are independent of nui-
sance parameters/functions. For a finite sample, this means that
the null distributions do not sensitively depend on the nui-
sance parameters/functions. Therefore, the null distributions
can be approximated by simulation methods via fixing nui-
sance parameters/functions at their reasonable estimates. This
simulation method is referred to as the conditional bootstrap
method, which is detailed as follows [to be more specific,
consider (3.1)]:
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1. Fix the bandwidths at their estimated values (ﬁ Lyeens izD),
and then obtain the estimators of the additive components
under both the null and the unrestricted additive models.

2. Compute the GLR test statistic A,(Hp) and the residuals &;
(fori=1,...,n) from the unrestricted model.

3. For each X;, draw a bootstrap residual él* from the cen-
tered empirical distribution of &; and compute Y} = & +
mi(Xj) + - +mp_1Xip_1) + g‘l*, where & and ﬁ’lj()
(j < D — 1) are the estimated regression functions un-
der the unrestricted additive model in step 1. This forms a
conditional bootstrap sample, {X;, Y’ ;“}?:1.

4. Using the bootstrap sample in step 3 with the bandwidths
(h1, ..., hp), obtain the GLR statistic A (Hp) in the same
manner as A, (Hp).

5. Repeat steps 3 and 4 many times to obtain a sample of
statistic 1 (Hp).

6. Use the bootstrap sample in step 5 to determine the quan-
tiles of the test statistic under Hy. The p value is the per-
cent of observations from the bootstrap sample of 1) (Hp)
whose value exceeds A, (Hp).

Note that the null distribution of A,(Hp) depends on «,
(my,...,mp_1) and distribution of &. As shown in Theorem 1,
such a dependence is asymptotically negligible. Hence they can
be fixed at the values (&, m,...,mp_1) and the distribution
of &*. The following theorem shows the consistency of the con-
ditional bootstrap method.

Theorem 7. Assume that the conditions in Theorem 1 hold.
Then, under Hy in (7),

Ploy (W (H) — 1 — diy) < 11X, Fy} = @),

where F, denotes the empirical distribution of the sample
{Xi, Vil .

4.3 Choice of Bandwidth

The test statistic A, (Hp) depends on the choice of the band-
widths {hg} for d =1, ..., D. In fact, it can be regarded as a
family of the test statistics indexed by h;. The optimal band-
widths for hypothesis testing differ somewhat from those for
estimating the additive components, which was elaborated in
Section 3.3.

The choice of optimal bandwidths for hypothesis testing has
not been seriously explored in the literature, but the optimal
bandwidths for estimating the underlying additive components
provide a good proxy for those in the testing problem. Opsomer
(2000) gave theoretic optimal bandwidths for a D-dimensional
additive model. We use these theoretic optimal bandwidths in
our simulation study. For real data examples, we use the auto-
matic bandwidth selection rule of Opsomer and Ruppert (1998).
Because of the difference of the optimal bandwidths between
the fitting and testing, it is a good practice for us to explore the
sensitivity of the testing results by varying the bandwidths over
a relatively large range. The correlation between A, (Hp) using
bandwidth h; and that using bandwidth h; is expected to be
large when h| ~ h;. (See Zhang 2003 for the result on nonpara-
metric regression, which corresponds to D = 1.) Thus, for many
applications, it suffices to use 1 = hopt/1.5, hopt, 1.5hopt, corre-
sponding to “undersmooth,” “right smooth,” and “oversmooth,”
where hop is the asymptotically optimal bandwidth used for es-
timation. We follow this idea in our simulations and real data
analysis.
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5. SIMULATIONS

The purpose of the simulations is twofold: demonstrating the
Wilks phenomenon and the power of the proposed GLR tests.
The effect of the error distributions on the performance of the
GLR tests is also investigated. Numerical results show that the
GLR tests with bias correction outperform their counterparts.
Throughout this section, the Epanechnikov kernel is used.

Example 1. Consider the bivariate additive model
Y =m (X)) + my(X2) +¢, (13)

where my (X1) = .5 — 6X? + 3X3, my(X2) = sin(X2), and the
error ¢ is distributed as N (0, 1). The covariates are generated
by the following transformation to create correlation:

X1\ _(1 5 U,
()= 7)(2)
where U; S U(—.5, .5).

We use the optimal bandwidth hg opt for the smoother on
mg(xg) (see Opsomer 2000). To demonstrate the Wilks phe-
nomenon for the GLR test, we evaluate three levels of band-
width with Ay fixed at its optimal value, i1 = %hl,opt, I opt»
or %hl,opt. The null hypothesis is taken as Hp:ma(x2) = 0,
where mj(x1) is a nuisance function. We also use three levels
of m1(X1) to demonstrate that the test does not depend on the
nuisance function mj (X1):

(14)

myp(X1) = [1+ By/var(.5 — 6X? +3X3) |(.5 — 6X7 +3X}),

where 8 = —1.5,0, 1.5. For the GLR test, we drew 1,000 sam-
ples of 200 observations. Based on the 1,000 samples, we
obtained 1,000 GLR test statistics. Their distribution is ob-
tained via a kernel estimate with a rule-of-thumb bandwidth,
h = 1.06sn~-2, where s is the standard error of the normal-
ized GLR statistics. Figure 1 shows that the estimated densities
of the normalized GLR statistics, g, (Hp). As expected, they
look like densities from chi-squared distributions or, more gen-
erally, gamma distributions. Figure 1(a) shows that the null dis-
tributions follow chi-squared distributions over a wide range of
bandwidth A (with the degree of freedom depending on band-
width &, but not on hp). Figure 1(b) demonstrates the Wilks
type of phenomenon; for three very different choices of nui-
sance functions, the null distributions are nearly the same.

For the power assessment, we evaluate the power for a se-
quence of alternative models indexed by 6,

Hp :myp g (x2) = 6 sin(mxy), 0<6<l, (15)

ranging from the null model to reasonably far away from it.
Figure 2(a) reports the differences between the null and the al-
ternatives in (15).

For each given value of 8, we use 3,000 Monte Carlo repli-
cates for the calculation of the critical values via the conditional
bootstrap method (see Sec. 4.2), and compute the rejection fre-
quencies based on 600 simulations. The parameter 6 is related
to the separation distance between the null and the alternative
hypotheses. Note that when 8 = 0, the alternative is the same
as the null hypothesis, so that the power should approximately
be .05 (or .10) at the .05 (or .10) significance level. This is in-
deed the case, as shown in Table 1, which again implies that the
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Figure 1. Results for Example 1: Estimated Densities for the GLR
Statistics Among 1,000 Simulations. (a) With fixed hy = hp op, but dif-
ferent bandwidths for hy (— h1=2hs opt; — — — h1="h1 opt; — - —
hy = ght opt)- (b) With different nuisance functions and optimal band-
widths hg = hg opt (— B=—-1.5,——— =0, —-— B=1.5). (c) Esti-
mated densities for the GLR statistics under different errors [— normal;
— = — H(5); - x2(8); —- — x2(10)].
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Figure 2. Difference Between the Null and the Alternative Hypotheses for (a) Example 1 and (b) Example 2. (x xx 6 = 0; ----- 0 =.2; xxx

=4, +++6=.8,—06=1.0.)

Monte Carlo method gives a correct estimator of the null dis-
tribution. When 6 increases, the alternative moves further away
from the null hypothesis. One would expect the rejection rates
of the null hypothesis to get higher and higher, which is evi-
denced in Table 1.

To investigate the power and the influence of different error
distributions on the GLR tests, we now consider the model (13)
with different error distributions of €. In addition to the standard
normal distribution, the standardized #(5) and the standardized
XZ(S) and X2(10) are also used. Note that the #(5) distribution
has a heavy tail, and that chi-squared distributions are asym-
metric. They are used to assess the stability of the performance
of the GLR tests for different error distributions. The sample
size is n = 200. The estimated densities of the normalized GLR
statistics under the aforementioned four different error distribu-
tions are reported in Figure 1(c). The figure shows that the null
distributions of the tests are approximately the same for differ-
ent error distributions and again exemplifies the Wilks phenom-
enon stated in Theorem 1. The powers of the GLR tests for the
alternative sequence in (15) under different error distributions
are given in Table 1, which shows a surprisingly stable perfor-
mance of the tests for different error distributions with the char-
acteristics of light or heavy tails and symmetric or asymmetric
densities. The numerical results here suggest that the GLR tests
not only have high power for differentiating the null and the
smooth alternatives, but also have robustness against error dis-
tributions to some extent.

Example 2. Instead of considering a nonparametric null hy-
pothesis against a nonparametric alternative, we deal with

Table 1. Powers of the Proposed Tests Under Different

Error Distributions

o Error distribution\6 0 .2 4 .6 .8 1.0
.05 N(0,1) .0567 192 592 .948 .997 1.000
t(5) .043 .146 537 .903 .998 1.000
x2(5) .048 175 640 .963 .995 1.000
x2(10) 053 230 .657 .952 .995 1.000
.10 N(0,1) .095 .280 .728 .977 .997 1.000
t(5) .090 .255 .710 .952 1.000 1.000
x2(5) .088 .268 .727 .973 .997 1.000
x2(10) .087 298 .717 967 .998 1.000

parametric null hypothesis to compare the performance of
the bias-corrected GLR test with its counterpart for a testing
problem with a parametric null hypothesis. The following three-
dimensional additive model is used:

Y=mX1,X2,X3) +¢, (16)
where m(X1, X2, X3) = m (X1) + ma(X2) + m3(X3), mi(X1) =
b1X;, my(X2) = sin(b2X>), and m3(X3) = sin(b3X3) with b =
(b1,b2,b3) = (9,3m,3m). The covariates are generated from
a joint distribution with marginals A/ (0, 1/9), the correlation
between X and X» is .25, and X3 is independent of (X1, X»). We
rejected all observations in which one of the covariates fell out
[—.5,.5] and replaced them with new observations, so that the
support of the covariates is bounded. The error ¢ is distributed
as N(0, 1/4). The null model is taken as Hy:{(b1, b2, b3) €
R3}, which is fully parametric and can be easily fitted by the
nonlinear regression function “nlinfit” in Matlab. Throughout
this example, the bandwidths are fixed at their optimal values
and the sample size is n = 200.

The power of the GLR test is evaluated at the following se-
quence of alternative models:

Hy:mg(X1, X2, X3) = m(X1, X2, X3) +0X3 - m3(X3), (17)
where 0 < 6 < 1. When 6 =0, Hy = Hy. As 6 increases, the
alternative model Hy deviates away from Hy. Figure 2(b) shows
the difference between the null and the alternative models.

For each given 8, we simulated data from the alternative
model Hy. The percentages of rejection for Hy were computed
based on the same simulation method as in Example 1. The re-
sults are given in Figure 3. When 6 = 0, the powers of both tests
become the test sizes. It is evident from Figure 3 that the bias-
corrected test is more powerful than its counterpart. Note that
the bandwidths used earlier are optimal for estimation. Setting
the bandwidths to be half of their optimal values makes the bias
of the backfitting estimator decreases and the relative advantage
of the bias-correction method over its counterpart decline. This
is evidenced in Figure 3, where the power of the bias-corrected
test increases faster than its counterpart as the bandwidths in-
crease. These are in line with our asymptotic results.
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Figure 3. Power Functions of the GLR Tests for Example 2. (a), (b), and (c): h= hop; (d), (€), and (f): h= hopt/2. From left to right, significance
levels are « = .10 [(a), (d)], .05 [(b), (e)], and .01 [(c), (f)]. The dashed lines represent the bias-corrected method, the solid lines, the tests without

bias reduction.

6. REAL DATA EXAMPLE

We use the proposed GLR tests on the Boston Housing
dataset to demonstrate their use in applications. The dataset
comprises the median value of homes in 506 census tracts
in the Boston Standard Metropolitan Statistical Area in 1970,
along with 13 accompanying sociodemographic and related
variables. It was previously studied by several authors, in-
cluding Harrison and Rubinfeld (1978), Belsley, Kuh, and
Welsch (1980), Breiman and Friedman (1985), and Opsomer
and Ruppert (1998). Of the 13 variables, we use the follow-
ing dependent variable and covariates of interest to demonstrate
how our GLR tests work in practice:

MYV, median value of owner-occupied homes (in $1,000)
RM, average number of rooms

TAX, full property tax rate ($/$10,000)

PTRATIO, pupil/teacher ratio by town school district
LSTAT, proportion of population that is of “lower sta-
tus” (%).

The last four covariates were also chosen by Breiman and Fried-
man (1985) and Opsomer and Ruppert (1998) to investigate the
factors that affect the median value of owner-occupied homes.

Opsomer and Ruppert (1998) analyzed the dataset via a four-
dimensional additive model,

E[MV —MV|X1, X2, X3, X4]
=m1(X1) + my(X2) + m3(X3) + ma(Xy), (18)

where X1 = RM, X, = log(TAX), X3 = PTRATIO, and X4 =
log(LSTAT). The local linear smoother and a fully automated
bandwidth selection method were used after six outliers were
removed. Opsomer and Ruppert suggested that the fitted ad-
ditive components have apparent features, a linear term for
PTRATIO and logarithmic terms for TAX and LSTAT.

We now focus on the model diagnostic problems. Specifi-
cally we check whether the fitted functions are of certain para-
metric forms. Added variable plots (Cook and Weisberg 1982)
are useful in this case (see Opsomer and Ruppert 1998). Fit-
ting the data with model (18) via the method of Opsomer and
Ruppert (1998) gives the partial residuals. Figure 4 reports the
partial residual plots along with their simple polynomial regres-
sion to indicate their trends and the fitted additive components
based on the backfitting algorithm with a local linear smoother.
More precisely, the following fully parametric models are fitted
to the partial residuals:

m1(X;) = a1 + b1 X1 + CIX%’

my(X2) = ax + b Xo,
(19)
m3(X3) = a3 + b3 X3,

my(Xy) = a4 + bgXy.

Intuitively, apart from the fitted line for the variable RM, these
regression lines seem consistent with the data. It is natural
to ask whether the additive components apart from the vari-
able RM admit these parametric forms, namely whether the fol-
lowing semiparametric model is consistent with the data:

mi(X;) =a; + b;X; fori=2,3,4, (20)

where m(X1) is unspecified.

We now use our GLR statistic to test whether the semipara-
metric null model (20) holds against the additive alternative
model (18). To compute the p value of the test statistic, we
need to find the null distribution of the GLR statistic A, (Hp).
This can be estimated by the conditional bootstrap method
given in Section 4.2. The p value of our GLR test is estimated
as 0 by using the optimal bandwidth and using 1,000 boot-
strap replicates. This does not come as a surprise to us, be-
cause the p value depends heavily on the sample size. With a
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Figure 4. Partial Residual Plots Along With Fitted Regression Curves
for the Boston Housing Dataset. (a) RM; (b) log(TAX); (c) PTRATIO;
(d) log(LSTAT). The solid lines represent estimated additive functions;
dashed lines, empirical regression lines based on model (19).

sample size as large as 500, a small deviation from the null
hypothesis should lead to a tiny p value. Hence we take a ran-
dom subsample of n = 200 for analysis. The partial residuals
from model (18) for the subsample are reported in Figure 5,
which also shows the fitted additive components from mod-
els (18) and (19). The optimal bandwidth from the automated
bandwidth selection rule of Opsomer and Ruppert (1998) is
computed as hope = (1.1129,.2530, 2.1432, .2315)T. Visually,
similar parametric forms of the additive components are sug-
gested from Figures 4 and 5. Our interest is to test whether
the model (20) is adequate for the subsample. Table 2 reports
the results of the GLR tests for five different bandwidths, using
1,000 bootstrap replicates. This provides stark evidence that the
semiparametric model is appropriate for this dataset within the
additive models at the .01 significance level.

7. DISCUSSION
7.1 Other Tests

Many nonparametric tests have been designed for certain
specific problems. Most are in the univariate nonparametric re-
gression setting. (See Fan et al. 2001 for an overview of the
literature.) Although these tests can be powerful for the prob-
lems for which the tests were designed, extensions to multivari-
ate settings can pose some challenges. Further, these tests are

Table 2. Results of the GLR Tests

Bandwidth RSSy RSS; GLRT p value
%hopt 1,974.3 1,721.9 31.0 .097
%hopt 2,044.0 1,812.5 27.0 .034
hopt 2,091.2 1,904.3 20.8 .016
ghopt 2,158.6 2,042.3 12.0 .046
2hopt 2,301.7 2,231.6 6.65 179

NOTE: RSS, and RSS; are the sum of squared residuals for the GLR test under Hy and Hy;
GLRT is the normalized GLR statistic.
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Figure 5. Partial Residual Plots Along With Fitted Regression Curves
for a Random Subsample of the Boston Housing Dataset. (a) RM;
(b) log(TAX), (c) PTRATIO; (d) log(LSTAT). The solid lines represent
estimated additive functions; dashed lines, empirical regression lines
based on model (19).

usually not distribution-free when null hypotheses involve nui-
sance functions. This hampers their applicability.

Hypothesis testing for multivariate regression problems is
difficult due to the curse of dimensionality. Aerts, Claeskens,
and Hart (1999) constructed tests based on orthogonal series for
the bivariate regression setting. Fan and Huang (2001) proposed
various testing techniques based on the adaptive Neyman test
for various alternative models in the multiple regression setting.
These problems become conceptually simple by using our gen-
eralized likelihood method. Delgado and Gonzilez-Manteiga
(2001) developed a test for selecting explanatory variables in
nonparametric regression based on functionals of a U-process,
whereas this test can detect a specific class of contiguous alter-
natives at a rate n~'/2. However, this requires that one estimate
the joint density of the significant variables and the regression
function. In addition, Gozalo and Linton (2001) studied sev-
eral tests for additivity in generalized nonparametric regression
based on the integration estimation method and the generalized
method of moments. Neumeyer and Sperlich (2003) developed
a test for difference of impacts from a specific covariate on the
regression curve in two independent samples via comparing a
distance of the fitted curves based on the integration estimation
approach.

Our GLR tests are motivated by comparing the pseudolike-
lihood of the nearly best fitting in the null and alternative
models, which leads to the log ratio of the variance estimators
under the null and the alternative. This lends further support to
the widely used goodness-of-fit test for a parametric regression
constructed based on the variance estimators from a paramet-
ric fitting and a nonparametric kernel smoother (see, e.g., Dette
1999). Our GLR tests are asymptotically distribution-free and
yield the Wilks type of results. They are asymptotically optimal
in terms of convergence for nonparametric hypothesis testing
according to the formulations of Ingster (1993) and Spokoiny
(1996).
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7.2 Extension

Under iid errors, the GLR tests are derived for nonlinear ad-
ditive models (1) based on the local polynomial smoother and
the backfitting algorithm. For heteroscedastic errors, for exam-
ple, the model

D
Yi=a+ ) mi(Xa) + &,
d=1

where &; = o (Xp)u; and 02(X;) = 0_, 0.7(Xa), is also of ad-
ditive form, to assuage the curse of dimensionality. Note that

2 =02(X;) + 02 (X) @} — 1). @1

i=1,...,n,

Our method continues to apply by considering the GLR statistic
for {u;}, which consists of the following three steps:

1. Fit the regression components by backﬁttlng algorithm,
and obtain the residuals & = Y; — ¥ — Z a1 Ma(Xa;).

2. Obtain the estimator ¢(X;) by fitting the model 201
with &; replaced by &;, and get the RSS; =Y/, u , where
i =28;/6(Xp).

3. Compute RSS) = Y1 (89)?/6%(X;) and form the
GLR (8), where é? is the residual under Hy.

The conditional bootstrap approximation in Section 4.2 can also
be adapted to this situation, if one draws bootstrap residuals
from the centered empirical distribution of {i;}}_,. For other
forms of the conditional standard deviation o (X;), the fore-
going method still applies, but with other fitting techniques
for o (X;). The techniques can also be extended to generalized
additive models (Hastie and Tibshirani 1990). We would expect
similar results to continue to hold.

In implementation, two forms of bandwidths have been in-
troduced: constant bandwidth and constant span (see, e.g.,
LOWESS in Cleveland 1979). The constant span form has the
advantage of avoiding the sparsity of design points, but the
bandwidths at such regions are large, and hence it can intro-
duce large modeling biases. When the constant span is used, its
effective bandwidth depends on the design density and usually
is not a constant. Our asymptotic results can be extended to the
constant span case, but its normalization constant and degree of
freedom will depend on nuisance functions under the null hy-
pothesis. In other words, the Wilks phenomenon does not hold,
which makes estimating the null distribution harder. The sit-
uation is very much like using the ordinary GLR tests in the
heteroscedastic model. The asymptotic results can be extended,
but the normalization constant and degrees of freedom depend
on the unknown variance function. See remark 4.2 of Fan et al.
(2001) for this kind of result.

APPENDIX A: CONDITION A

To derive the asymptotic distributions of the testing statistics, we
make the following technical assumptions and use the following nota-
tion:

1. The kernel function K(x) is bounded and Lipschitz-continuous
with a bounded support.

2. The densities f;(x;) of X, are Lipschitz-continuous and bounded
away from 0, and have bounded supports Q2 ford=1,...,D.

3. The joint density of Xy and Xy, fyy(xq,Xgz), is Lipschitz-
continuous on its support Qg x Q.
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4. Asn— oo, hy — 0 and nhy/log(n) - oo ford=1,...,D

5. The (pg+ 1)st derivatives of m; (ford =1, ..., D) exist and are
bounded and continuous.

6. E|£,~|4 < 00.

APPENDIX B: PROOFS

In this appendix we give technical proofs of the theorems. Let
P{ ~ P, denote P; =P, (1 4+ o(1)) a.s., componentwise for any ma-
trices P; and P, of the same dimension. For any constant d, d is the
n-valued vector (d, ..., d)T. Denote by Z the average of components
of any vector Z. To facilitate the exposition of the proofs, we ignore
the intercept o and introduce the following technical lemmas. Because
& is root-n consistent, the same arguments can be used for the case
with the unknown intercept.

Lemma B.1. Let assumptions 1—4 in condition A hold. Then
sh, =n U eel S IXITR,,
uniformly for x; € Q.
Proof. The result was derived by Fan and Gijbels (1996, p. 64).

Lemma B.2. Under assumptions 1-4 in condition A, the following
asymptotic approximations hold uniformly over all elements of the

matrices:
1’ 1’
Sd—Sd———l—o( ) a.s.,
n

1’
Sde, —Tdd’ +0< ” ) a.s.,
where T’:ld, is a matrix with (i, j)th element
Jaa Kai» Xarj)
[Tdd/]ij = ——— —1
n | faXadfo Xarj)
Proof. This is shown in lemma 3.1 of Opsomer and Ruppert (1997).
Lemma B.3. Denote by A, = (Wh 2! —1,)7Wh P! —1,) and

Ap =Wy — I,,)T(WM — I;). If assumptions 1-4 in condition A
hold, then, conditional on X,

RSSo —RSS; =YT[A, —

ApnlY (B.1)

and

Ani —Ap=Sp+S},—ShSp

D—1 T D—1
- ( > Sd> Sp —S,E( > Sd) +R,, (B2)

d=1 d=1

where R;; is a matrix whose (7, j)th element is [Rn]l-j such that

E{[Ruli, j, [Ruliyj, } = O(1/n?)

and [Ry];j = 0(%) a.s. uniformly for 1 <i,j; iy, j1;i2,jp <n.

Proof. By definition, we have (B.1). Using an argument similar
to that in the proof for theorem 3.1 of Opsomer (2000), we ob-
tain SEWL Y = 0(110) a5, and (1, — SEWE D! =1, + 01D,
uniformly over all elements of the matrlx Throughout the proof of
this lemma, the term 0(11T /n) means that each element is of order
O(1/n). Then by (2.4), Lemma B.2, and direct matrix multiplications,

D D
War = D" Wa= 3 (1= SiWi ) 751, — wiz )
=1 =1
=S+0U,
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where S = ZdD:1 Sqgand U= 0(%) a.s. Hence,
App=S"S—S—-ST +1,+Ryp,
where R, = 0(1111—T) a.s. Similarly, we have
-D _ _
wh Pl —sl=Pl yl-Pl (B.3)
and

_p1T o[ _ _piT
A, =SIPIgl=Dl _gl=P1 _gI=DI" Ly LR .
where 121 = °D-1s, U=l = o(1L1) 45 and R,y = O(L0)
a.s. Therefore,
An1 —An=Sp+Sh—SEsp
D—1 T D—1
- (st) Sp _SLT)< > Sd) +R,,
d=1 d=1

with R, = 0(%) a.s. Furthermore, by assumption 2 in condition A,
we complete the proof of the lemma.

Lemma B.4. Let

S5 Qura Xar)

Q= :
51, Quna Xan)

o= (1 1’
d = ( n— T>Qd7

and

where
(Xq1 — xg)Pet!
Qum, (xg) = :
(Xgn — xg)Pa+!

P my(xg)
pa+1
Bxd

If assumptions 1-5 in condition A hold, then
Q= CZ"HhZ"HDP"Hmd + o(hfldﬂ) as.,

where
P mg (Xg1)
o Pgtl
0x;1
Dt m, = :
0P+ my ()
o Dat]
ded
Proof. The lemma follows by Taylor’s expansion.
Lemma B.5. Put B@ = E[W;Y — my|X] and B = E[W,Y — m|
X] = (Wys — I,,)m, where B is the conditional bias in estimation of m
by the model (1). If condition A holds, then

T SBB‘D]

+inpO() + 0P s,

D D
B= O(Zh{}’“) +Y ig-0Q) as.,
d=1

d=1

(B.4)

uniformly over all elements of the vector, where B_p = (W/[V;D] —
In)m_py is the conditional bias in estimation of m(_p) by the
(D — 1)-variate regression model

D—1

Y= Z mg(Xgi) + &
d=1
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Proof. Applying the same Taylor expansion approximations as in
theorem 2.1 of Ruppert and Wand (1994), we obtain

Symy=my;+ ——— —I—ohpd—H.
ama=mat g, eyt ota
Then, by Lemma B.2,
_ 1 1
L, —SHmy=myl — —— *+ohpd+ .
T d) d d (pd+1)!Qd ( d )

It follows from (5) that

—Dy—1
I, — Wpymp = (I, — SHWL PN 7 @, — s5)mp
_ 1
= (I, — SEWED! 1[' 11— *]
(n DYV M ) mp (pD+1)!QD
+omPy as, (B.5)
Note that
—D\—1
Uy — Wpm_p) = (I, = S5 Wi, P~ @, —spm_p,
—D]\—1
=m(_p)+ (I, - SHWi,”) T'SpB .
This, together with (B.5), leads to
Dl 1
B® = mpo) + (I, — SEWLP! ‘[7 * _SEB_ ]
mpO(1) (n DY M ) (PD+1)!QD pDP—D

+omPt!) as.
Hence (B.4) holds by a recursive argument.
Lemma B.6. If condition A holds, then, under Hy:mp =0,

dip =m’ (A, —Ap)m+2eT (A, —Ap)m

D D
- 0,,(1 + 3 A PED 3 ﬁh{f“), (B.6)

d=1 d=1
where A,; and A, are as defined in Lemma B.3. Furthermore,
d1p = Op(1) if my(+) is a polynomial of order py ford =1, ..., D.
Proof. a. Under H(y, we obtain from Lemma B.5 that

m’ (A, —A,)m=B" B, -B'B

D
- 0p<1 + Znhfl(”d“’). (B.7)
d=1

By Lemmas B.3 and B.5, we have, under Hy,
—-D
m’ (A, — A e =BT (Wh P —1,)e — BT Wy — Le,
E[(Wy —1,)e] =0,
and

Wy —I)e=Wye —¢

D D
= ZSde —€+0p<2nh3(pd+l)>.

d=1 d=1
By directly computing the mean and variance and using Lemma B.1,
we obtain BSe = 0,(1 + ZdDzlﬁth+l), BTe = 0p(1 +
Y2 il and hence BT (Wi — T,)e is bounded by Op(1 +
Zg:l ﬁh5d+l). By the same argument, BZD(W/[V;D] —I))e =
Op(1 + Zgzl ﬁh§d+]). Therefore, the second term in dj, is

Op(1+ ZdDZI ﬁh’;"“), which, combined with (B.7), leads to (B.6).
b. Assume that mgy(-) is a polynomial of order p; (for d =
1,...,D); then Q4 = 0. Using recursive reasoning, we obtain B_p =
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ZdD:_II mgO(1) = Op(\}_) and B = Op(—= ) Hence the first term

in dy, is Op(1). Similarly, the second term in dy, is Op(1), which
completes the proof of the lemma.
Proof of Theorem 1
The proof consists mainly of the following four steps:
1. Asymptotic expression for RSSy — RSS1. By definition, we have
RSSy — RSS; = [WLPlY — Y| — (WY — Y2,
which can be written, using the notation of Lemma B.3, as
RSSo — RSS; = YT [A, — ApnlY
= ET(Anl —Ap)e
T T
+[m" (A, — Ap)m+2e" (A, — Ayp)m]
= ET(Anl —-A

2)€ +diy. (B.8)

From Lemma B.6, dy, is bounded by Op(1 + Y0_ 2 P4th 4

25:1 ﬁh‘;" +1). In the following, we show that the first term in (B.8)
can be approximated as

ST[Anl —Aple
N Za eifp | (Xpi)
l<j
pp+1
X X
{2 Z SDth( Dj — Dl)
pp+l

. Xpj — Xpi _
— Y 5p.s8p.Ks *Kz(#)} + 1k +op(hh)
s,t=1

=Wy + 1 +op(hp). (B.9)

where ¥ =202, with

\QD| pp+1 1PD+]
= (Z 5D Ki©) =5 D b, YsD,KY*Kt«)))

s,t=1
Then, by (B.8),

RSSo — RSS| ~ Wy + 202 1ty + di + 0p(hpy") (B.10)
For readers who are not interested in the proof of (B.9), please skip to

step 2. Note that the (j, £)th element of H;lxngXdk is now

1 Xae — X,
Ly, (M) ,
hq hq
By Lemma B.1, direct matrix multiplications give the (i, j)th element

of S;,

pa+1

Xai — Xai
Sa)ij ~ —fd "Xai) Y Fa, t&(#)
=1

(B.11)

Then by directly computing the mean and variance, we obtain, from
the Chebyshev inequality,

o2 pa+1
Zs Saii ~ —|Qd| Z 54,0K¢(0) (B.12)
i=1
and
pd+]
Xgj — Xa
ZSiSj(Sd)ij Ze &ify (Xd,) Z 54 ,Kt( J ‘)
i#j t;éj \
(B.13)
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Similarly, using Lemma B.1, we have the (i, j)th element of Sgsd/,

pat1py~+1

(Sde/),J ~ l Z Z Sd qsd/

s=1 =1

- - 1 Xai — Xak
; [fd "Xafy ' Kan) ks (T)

1 Xpi— Xy
o L (R~ Aa
hd/ hd/

pd+lpd/+1

l
n

_ . . l n
=n"! Z Z Sd.sSd'.1; Zpdd’zj/kh- (B.14)
s=1 =1 k=1
Then
> cieiSqSai
ij
1 pa+1py+1
= ;Z‘?igj Z Z Sd,sSd' ¢ Z Paaijin
i#j s=1 1=l gy
pa+1py+1
T 28181 > Z SdsSa 1 WPaarijin + Paaijin]
1;éj s=1
=Lyda'1 + Luda2- (B.15)

It can easily be shown that E(L,,447,) =0 and
(L ) 0( ! + ! )
var 1) = —_—
T IN 2hy  nhhg

which implies that L, ;5 = Op( , 1 ). By the definition

nhq/hy nhd/ \/}T

of Pyyijkn and taking the iterative expectation, we get for d # d’ and
k#i.j G,

Jaa Kai» Xqrj)
JaXafar Xgrj)
,n. Hence ford # d',

E[P g jjin| Xdi» Xarj] = vs—1V1—1 +op(1),

uniformly fori,j =1, ...

pat+1pg+1

2(n—2)
Lygary ~ ZS & Z Z 54,554 (WP ijkn| Xai> Xa/j]
n? i<j s=1 =1
2(n—2  (Xais Xarj)
_ (n2 )Z C(O)C(O)fdd dis Xd'j (+0p(1))
n por 4 faXafa Xarj)
= 0p(1),

where the first approximation is from

2
—1
E[" Z (Paaijkh — EPaqrijin|Xdis Xd/j)):|
ketij

Y 8]

k#1,2

1
(P2 12) o(m) (B.16)

Then, by (B.15), ford # d’,
1
T
Zsigj(sdsd/)ij=0p(l + )
i ”hd«/hd/ nhd/
By (B.16), we have

-1
n Z Paaijkh = EPaarijen Xdis Xarp) + op(1),
k#i,j

(B.17)
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uniformly fori,j=1,...,n, so that

pa+l

Jaa Kai» Xarj)
stssdtvs | R

Tq N
(SgSaij ~ JaXafa Xarj)

stl

1 Jaa Xair Xgrj)

= - Jae ATyl (B.18)
n faXafa Xaj)
Therefore, for d # d’,
2 -1 2 ~(0) ~(0) Saar Xai Xarj)
&s (S S)ii~n C C,) —
Z aSa i Z & Faafr X
= OP(I). (B.19)

By the definition of Pggjjk; and using a change of variable, we obtain
foris#jand k #1i,j,
Xai — Xgi—u
di “ K[ dJ dM
hy hg

Xai — Xai
*fd (Xdl)K.S * Kl(T)’

1 —
ETPggijien| Xai» Xaj] = 2 / £ 1<u>1<s<

which, combined with (B.16), leads to

Lt kv i (XX B.20
Z ddljkh"’ fa’ (a’z) s * By h . (B.20)
k#i,j d
It follows from (B.14) and (B.20) that for i # j,
pa+1 Xy
(SqSa)j~ —— Z SasSaify (Xd,)Ks*Kt<T-’>. (B.21)
st 1
By the definition of L,441 and (B.20), we have
2) pa+l
Lygar =~ ZS &j Z Sd.s5d.t
i<j s,1=1
X — Xyi
X —fd Y (Xan K * Ky 7]1(1 (B.22)

Observing that L,,4q47 = Op( s J—) =op(h, ) by (B.15) and (B.20)
we obtain

2) pa+l
Zgiej(sgsa')ij Zslsj Z Sd sydl_fd (th
i#j i<j s,t=1
X — X
x Ky # K,(%) +ophyh). (B23)

By (B.21) and the same argument as that for (B.12), we obtain

2 pa+1
Ze (SySa)jji~ —|szd| > Sas5a.iKs xKi(0).  (B.24)
j=1 s,t=1
Applying Lemma B.3, we obtain eTR,e = op(hl_)l) and
e [An1 —Aple
D—1 T
= 2€TSD€ - eT(S}SSD)e — 2€T< Z Sd) Spe + op(hBI).
d=1

This, together with (B.12), (B.13), (B.17), (B.19), (B.23), and (B.24),
entails (B.9).
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2. Asymptotic normality of W(,;,. Denote

o+l pp+l1

G =2 5piKi(x) = Y 5p.s3p.iKs x Ki(x).
=1 s, t=1

Then, by the definition of W(,) and direct computation,

XDj—XDi)]2
Zz[f(XDl ( hp

D i<j

var[ W | X] =

— 404 *2
Applying proposition 3.2 of de Jong (1987), we obtain

1 L
20—20; W | X —> N (O, 1).

Note that

1 _ Xp2 — Xp1 \ 12
CARES —25[f 1(Xm)G<—
2hy, hp

pp+1 pp+1

Z 5p,iKi — 3 Z 5D,s5D,i1Ks * Ki
=1 s,1=1

25 ?
~ 0
hp

2

— 2
=0,.

It follows that, conditional on X,

1

530 (B.25)

W(n) —> N, 1).
3. Asymptotic expression RSS1/n = o+ op(1). By the definition
of RSS{, we have
RSS| = eTA,,ge + mTA,,zm + ZeTAnzm
=¢elA,pe +B B +2BT (W — I)e.
Referring to the results in the proof of Lemma B.6, we obtain
RSS1/n=n"teTA,pe +0p(1).

It remains to show that n_lsTAnze =02+ op(1). Note that from the
proof of Lemma B.3,

Ap=L,+STS—S—ST+R,,,

where R;;» = O( %) uniformly over all elements of the matrix. Using
an argument similar to that for (B.9), we can obtain

nileTAnze _——— eTIne +op(1)
= a2 +op(1).

4. Conclusion. By step 3, (B.10), and the definition of A, (Hp), we
have

hon(Ho) — pn — dln +oplhp') X 5 W, (B.26)
The combination of (B.26) and (B.25) leads to
1 1 L
Plag ! (AnHo) = pn = 1 ) < 1| X} 5 @0,
202
2([7(1+1)

which reduces to the first result of the theorem. If nh

hp - 0 ford=1,...,D, then d,, = op(hD ), which is dominated
by tn. Then rghn(H) X < x2, ..
Proof of Theorem 2

This follows by the same argument as for Theorem 1.
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Proof of Theorem 3

Let mgy(x1,...,xp) denote the true function of m(xy,...,xp).
Then the GLR statistic A,(Mg) for testing problem (10) can be de-
composed as

(M) = hn(mg,) — 15(0). (B.27)

where A, (mg,) is the GLR statistic for the fabricated testing problem
with the simple null hypothesis
H('):m(xl, oo, Xp) = mgy (X1, ..., XD)

vs. Hy:m#mg,(xy,...,xp),

and 1}(9) is the GLR statistic for another fabricated testing problem
with simple null hypothesis

Hf):m(xl,..‘,xD)=m90(x1,...,xD)

vs. Hj:m(x,...,xp) € Me.
By the standard parametric hypothesis theory, the second term
in (B.27) is 0p(hp,'/%), which is entailed by condition B. This term

is negligible in the asymptotic distribution. Hence, by the same argu-
ment as for Theorem 1, the result of the theorem holds.

Lemma B.7. Suppose that condition A in Appendix A holds and

2pp+3

that nhy) — 0. Then, under Hj,,, there exists a Ag > 0 such that

dyy = GL (WP —1,)T (WP —1,)6,

n
> 20 ) Gu(Xpi) +o(hp ).

i=1
Proof. Note that by (5),
S (L, — WPl = (1, — spwi Phywp,

and by (B.5),

= 1
WpGn=Gp— (I, —SiwlPh=-1lg 1~
DOn n (n DYY M ) n (PD+1)!QD

+ o(hpDDH) a.s.
Then, by Lemma B.4,
Sh(ln =Wy, )6,
=L - SBWI[V;D])G,, + O(h}l’)DJrl) + o(%) a.s.
This entails that
&5, = G1 (1, — Wi )58 (1, — Wi )G,

(—D]

= GI (1, - SpWEPH (1, —sEWh PNG, + o) as.

Because HS;")WI[V;D] | <1 when n is large enough, the matrix
{X, - SEW/[V;D])T(IH - SBW[[V;D]) is positive definite. Denote its min-

imum eigenvalue by Ay (> 0). Then

n
3, > 20 Y Ga(Xp) + o(hp").
i=1

Using (B.11), for any n x 1 scalar vector Z, we have SI*JZ ~ Z1, which
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implies that

Z2'SyISHz~nZ?.

ISplla = sup /ZTSESPZ

1Z]=1

Hence,

X sup nZ? <1,

1Z|=1

using the Cauchy—Schwartz inequality. Therefore, the matrix
I, — SBTSZ‘) is asymptotically nonnegative definite, and its eigenvalues
are in [0, 1]. It follows that

_DWT _
dyy = d5, +GE (1, - WP @, — siT's5) (1, - wh PG,

n
> 20 Y GaXpi) + o(hp)).

i=1

Furthermore, if hp Z?: 1 G%(XD,') = 0(1) a.s., then, by direct but te-
dious algebra, we obtain

dyy = 0(20%%») =0(hp").

i=1

(B.28)

(B.29)

Proof of Theorem 4
Write
RSSoy — RSS
=Y'[A,1 — AplY
=e"[Ap — Aple +26T[Ay — Applm+ m'[A, — Ajplm
=1 + 1L +1;3. (B.30)
Under Hy,, by the definition of B and B_p,
3 =BT B_p—B'B+2BT (WL P —1,)G,
+GIWh PN 1) (WP - 1,)6,.
Note that from Lemma B.5, both B and B_p are of order

Op(XR_ Wt 4 Jo)- It follows that
(D]

Ly = 2BT (W, P! —1,)G,,
+ G (Wi = 1) (WP - 1,)G,

D
+0p (1 +y nhj(f’””)

d=1

(B.31)

By the definitions of A, and A, in Lemma B.3 and the result in the
proof of Lemma B.6, we obtain

Lo =2"(WHP 1) B_p
+2eT (WP 1) T (WP - 1,)G, — 2B (Wi —T)e
= 2T (WP 1) (Wh P —1,)G,

D
+0p<1 + Zﬁhﬁ"“). (B.32)

d=1
The combination of (B.30) with (B.31) and (B.32) leads to
RSSo — RSS

=t T (WP 1) (WP 1)G

+2B7 (WP 1,6,
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£ 6T WP )T (W )G,

D D

d=1 d=1
=11 +Cn+Dp+dyy

D D
+0p (1 + Y ey nhfi(”“)). (B.33)

d=1 d=1
We now assess each of the foregoing terms. Note that by (B.9),
Int = Winy + 202 1ty + 0p(hph). (B.34)
Using (B.3), we obtain
D, =28 ,SI=PlG,, —2BT )G, + 2B ,Ul=PIG,,.
By the Cauchy—Schwartz inequality, we have
BT ,Gul < IB_pll[Gnll = 0p(1)
and
n n
BT, UPIG, = 0™ Y IB_p)il Y 1Ga(Xp)j)| = 0p ().
i=1 j=1
Using (B.11), we get
B! ,SI=P1G,, = o, ().
Hence
Dy =o0p(hp"). (B.35)
Observing that both S; and Sg/Sd (for d, d’ # D) are of order Rz, =
O(ML). we obtain from (B.3) that
dyn = GIGy + GIR3,Gy.

Note that R3,, does not involve Xpy, ..., Xp,. By conditioning argu-
ments and directly computing the mean and variance, the second term
above is 0p (hEl). Hence we have

n
don =Y Gr(Xp) +0p(hp).

i=1

(B.36)

Similarly, we have
Ch= é'TGn + €TR3nGn = €TGn + Up(hal)y

which, conditional on X, is asymptotically identically distributed as
N(O, %;)). This, together with (B.25) and (B.33)~(B.36), yields the
result of the theorem.

Proof of Theorem 5

The argument used here is similar to that for theorem 8 of Fan
et al. (2001), but the technical details are much more complex.
Under Hy,:mp(Xp) = G,(Xp) and under condition A, it follows
from (B.33), (B.34), and (B.35) that for hp — 0,

—hn(Hp)o? = —puno (1 + 0p(1)) = Winy/2 — doy /2

D D
+ 0[7(] + Z \/;ll’lsd+l + Znhfi([)d"t‘l)) _ Cn/z’
d=1 d=1
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uniformly in G, € G;,. Thus, by definition,

B(a, Gp)
= Ploy N (=hn(Ho) + 1tn) = 2| X}

D D
+ 0p<1 +> «/ﬁhflﬁl + Znhi(pdﬂ))} > Zoz‘X}

d=1 d=1
=Piy+ Py,
with
W,
P, = P{an_l (— 2:‘;) RSP

+ kPP b, > 24,

1b1al = M, b2y sM)X},

W,
Py, = P{Un—l (_ <n>> Iy
202
+ "hngH)/zbzn —Vhpb3, >z,

b1l = M, b zM)X},

D
bin = (ﬁhﬁ”””/%n)‘lop(l + ﬁhﬁ"“) = 0p(1),

d=1

D
4 5)/2 —1 2 1
b2n — (nhg)pD—i_ )/ O.n) 0p< E nhd(pd+ )) — Op(l),
d=1

and
11
b3, = ( hDUnUZ) E[erl + Cal.

Note that E[C;,| X] =0 and
n
var(Cy|X) = 6°GIAT A6, = 0(2 G%(XD,')) .
i=1

Hence we have C, = Op(+/d2,, ). This, together with (B.28) and (B.29),
yields

v hpbs;, — oo only when n th2 — 00.

When hp < cal/(pu+l)n71/(2(PD+1)), we have ﬁh(szD+3)/2 >
conh PP P2 0 and nhPPT2 0. Thus for
hp — 0 and nhp — oo, it follows that B(a, p) — 0 only when
ny/hpp? — +oc. This implies that p? = }flhgl/2

minimum value of p, in this setting is n~(4Pp+3)/B(Po+D) When
2P +D)
nnp

, and the possible

— 00, for any 6 > 0, there exists a constant M > 0 such
that P, < % uniformly in G, € G,. Then

)
Bla, p) < 3 + Py,
Note that supg, () P1, — 0 only when B(hp) = nhgpp+5)/2M _
”hll)/ 2,02 — —00. Because B(hp) attains the minimum value
_w[@m) + S)M]_1/(4(PD+1))np(4PD+5)/(2(pD+l))
4pp +5
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at hp = [p2/((4pp + 5)M)1/@PpF+1) Now simple algebra shows
that in this setting the corresponding minimum value of p, is
n=2Pp+D/@Pp+5) wwith hyy = cun™2/@PD5) for some constant cx.

Proof of Theorem 6

Using exactly the same argument as that for the proof of Theorem 3,
and noting that from Lemma B.6, dj,, = O(1) in the current situation,
we obtain the result of the theorem.

Proof of Theorem 7

Let RSSE‘; and RSS’ ’1‘ be defined similarly as RSSy and RSS1, based on
a bootstrap sample {X;, Yz‘*}?:l' We use the superscript * of a quantity
as its bootstrap analog. Then

by ~ " FS55 — RSt
nl10) N o —
2RSS}

It can be shown that under Hy), for given bandwidths satisfying condi-
tion A,

_ L
Plo, N (A5 (Ho) — pn — dip) < 11X, Fy} > @(1), (B.37)
which is proven through the following three steps:
1. Noting that Y* =1i_p) + &, it follows that
RSS}; — RSS?

T (A1 — Ap)é*

+ [l _py(An1 — Ap)ir_p)y +28*T (A, — App)in_p)]

e (Ap —Ap)e* +dj,.

2. Using the same argument as for (B.11), conditional on Fj, we
have

RSS} — RSST ~ W +20% 1, + dfy, + 0p(hp ),

where WE"")
by él* . By an argument similar to that for Lemma B.6 [note that

m_py =mg(l +o0p(1))], we have

is defined similarly as W, but with ¢&; replaced

di, ~mo(An — A)mg +26%T (4,1 — A,0)mg
- 2(pa+1) pd+1
Nop(1+znhd SR N )

d d

3. Note that RSS} /n~ o2, E[8}|F,] =0, E[¢}?|F,] =02, and

var[W(, [Fa] = Y% Z[ f(XDi)G< : ﬂ

h
D i< b

~ 4040,12 s
where G(-) is defined as in the proof of Theorem 1. Then, apply-
ing proposition 3.2 of de Jong (1987), we get

1 L
20—20',1 WEkn) —)N(O, 1)

Combining steps 1-3 yields (B.37). Note that izd,d =
1,...,D, satisfy the bandwidth restriction in condition A.
Consistency of the bootstrap estimate of the conditional null dis-
tribution is obtained.

[Received March 2004. Revised July 2004.]
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